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A message
from our
Chief Executive

The Tatton AIM Portfolio Service is
created to provide a long-term growth
product that’s carefully managed in terms
of risk and has the potential to shelter its
value from future inheritance tax.
LOTHAR MENTEL
Founder, Chief Executive,
and Chief Investment Officer

Tatton was founded with the single goal of bringing expert
investment management services to a wide range of investors.
We balance the need for returns with the need for disciplined
management of investment risk and the cost of investing – what
we call Investment Excellence.
Formed in 2013, we are now
established as one of the fastest
growing portfolio service providers of
our kind and manage £9.5 billion of
assets as at 15 June 2020.
We work closely with our Financial
Adviser community to ensure our
services can integrate into the
financial plans they create with
their clients.
This brochure explains how to gain
access to potential long-term capital
growth and mitigate inheritance tax
liabilities, for those investors with the
appropriate risk appetite. Investing
in a portfolio of shares listed on the

Our AIM Portfolio Service is a discretionary
managed portfolio of shares listed on the AIM
Market, meaning that we buy and sell the shares
on your behalf so that you can benefit from the
investment opportunity under the stewardship
of an experienced and proven investment team.
We manage the AIM Portfolio Service through
the Hubwise Investment Platform. This reduces
the portfolio management costs, makes it easier
for clients and advisers to invest and provides
secure custody for the AIM shares we manage
on their behalf.

BENEFITS AT A GLANCE:

TAX EFFICIENT
Relief from IHT after
two years

TRACK RECORD
Highly experienced
investment team

GROWTH PORTFOLIO
Stocks selected to grow
and shelter IHT

AIM stock exchange may help them
meet these objectives.
As CEO of Tatton, I am committed
to providing the highest quality
portfolio management services at
the most competitive price to our
clients, whatever their investment
objectives. Our AIM investment
team are highly experienced and
capable smaller company investors.
They are responsible for building
and maintaining a portfolio of AIM
shares with a view to creating capital
growth as well as helping reduce any
Inheritance Tax (IHT) liability.

The aim of the investment team
is to invest in good businesses
that are fundamentally strong
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The information provided in this brochure is
based on Tatton’s understanding of the current
rules provided by HM Revenue and Customs and
may be subject to change in the future.

PLATFORM BASED
Transparent and simple
to manage and own
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Tatton AIM
Portfolio
Service
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Introducing the
AIM Market
The Alternative Investment Market (AIM) was created in 1995 with the objective of
attracting smaller companies from around the world who needed access to capital
to support growth.
The index launched with just ten constituents
from the UK – with a total market value of
£82m. Today the AIM market trades over
1,200 companies’ shares with a combined
market capitalisation of over £100 billion
and is considered to be the world’s most
successful market for growth companies.

Today, AIM is home to a broad and diverse
range of companies from a variety of different
sectors and at different stages in their
development, providing attractive investment
opportunities in sound, established
businesses.
Investors prepared to accept the additional
risks of investing in AIM may benefit from
increased diversification of their investments,
higher growth potential and the ability to
shelter most of the value of their Tatton AIM
Portfolio from future IHT liability*.

Shares on AIM are bought and sold in the
same way as mainstream stocks on the
London Stock Exchange. A key difference is
it’s easier for younger businesses to enter the
AIM market. This makes AIM attractive for
firms seeking additional capital for growth, but
it also means that there is a huge variety in
the potential of the businesses on AIM, which
offers great growth potential and opportunity
but also greater risk. For that reason, AIM is
often considered the ‘junior’ market compared
to the main London Stock Exchange. However,
many well-known companies list their shares
and stay on the AIM market because it suits
their business strategy and provides tax
benefits to private investors.

The value of your investments can do down as
well as up, and you may get back less than the
amount invested.
*Any cash held within the portfolio does not
qualify for relief from inheritance tax.
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Tatton’s approach
to investing on AIM
The Tatton AIM Portfolio is a collection of stocks held in
fundamentally attractive businesses that we invest in for their
growth potential; but with the added benefit that they currently
also qualify for relief from inheritance tax if held for two years.

GROWTH POTENTIAL
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STRENGTH OF MARKET POSITION
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The Tatton AIM Portfolio is a discretionary managed service, targeting
a diverse range of companies that we identify as having strong growth
potential. We subsequently analyse their financial strength and interview the
management teams to ensure they fulfil our criteria.
We will only invest when we believe we have found the right company with
the right potential at the right price. We look to invest in a carefully selected
portfolio of at least 35 stocks, which we continually monitor for ongoing
eligibility and performance. If we are not completely confident in every
aspect of a company, we will not invest in it.

We identify companies with long-term
sales growth potential and with sustainable
business models and products.

We analyse the companies position in the market.
It must show profitable growth potential, with
margins that translate into cash generation for
the business in the long term.

BALANCE SHEET QUALITY
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A company needs to balance its books, but we
understand its capital requirements, how much
financial headroom it has and its ability to
achieve its growth potential.

There are five principles, as shown in the diagram to the right, that have to
be met before we will invest in a company on your behalf.

ASSESSMENT OF MANAGEMENT

Important note
As the market for shares listed on AIM is smaller than the market for
larger listed shares, it can be more challenging and take longer to sell an
investment, particularly if this needs to be achieved in a short period of time.
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The management of AIM companies are typically
their founders. We want to understand their
‘success’ track record – have they created value and
are their interests aligned with their shareholders?

The value of your investment can go down as well as up and you may get
back less than the amount invested.

VALUATION
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What is the firm’s intrinsic value? We create our
own understanding of what a firm is actually worth
so we can decide between a good investment and
good company. Companies can succeed, but does
that success pass on to shareholders?

7

TATTON INVESTMENT MANAGEMENT
AIM PORTFOLIO SERVICE

A PROVEN INVESTMENT PROCESS DEVELOPED
THROUGH EXTENSIVE EXPERIENCE OF
INVESTING ON THE AIM MARKET.

CALCULATION METHODOLOGY

The tables below show the discrete annual
performance (the total returns for each
individual year) of the Tatton AIM Portfolio
Service for the last four years.

The performance is calculated by taking the total
return of an example representative investor
Tatton AIM Portfolio, including transaction costs
and gross of fees. The differences between
actual portfolios and the example accounts has
very small variations in performance.

By investing in a diverse range of companies, we do not invest all your money into a
single industry sector, and we tend to avoid companies where returns are likely to be
dependent on the success or otherwise of a single event.

Past performance is not a guide to future performance

Important note

We don’t just invest in small companies. To
manage risk through diversification, we strive
to invest in a range of businesses across many
sectors that can be either early or established
in their development, small or large. In fact,
as at November 2020, the average market
capitalisation of a company in the service
is over £500 million, and nearly 40% of the
portfolio is invested in companies of this size.

As the market for shares listed on AIM is
smaller than the market for larger listed shares,
it can be more challenging and take longer to
sell an investment, particularly if this needs to
be achieved in a short period of time.
The value of your investment can go down as
well as up and you may get back less than the
amount invested.

This is where Tatton’s active oversight and
monitoring play an essential role in achieving
long-term capital growth and IHT exemption
through the AIM portfolio. We are active
managers; we trade the portfolio of shares and
do not ‘buy and hold’. AIM is a dynamic market
and each company in the portfolio is monitored
by us to ensure we can be confident it can
deliver on its potential.

They also show, in the final column, performance
since the launch of the Tatton AIM Portfolio
Service in 2016. Performance is shown against
a backdrop of two major UK indices.

Returns %

12
months

2020

2019

2018

2017

2016 (since
inception)

Annual
average

Tatton AIM

30.1

9.4

21.1

-16.0

32.3

59.1

11.2

Numis Alternative Markets
Index (total return)

37.2

20.1

14.8

-18.0

28.1

51.2

10.0

UK All Companies Index (total return)

3.5

-9.8

19.2

-9.5

13.5

13.6

3.0

month

three
months

year-todate

3 year

5 year

Tatton AIM

2.0

13.9

5.3

19.0

-

Numis Alternative Markets
Index (total return)

1.8

12.5

2.6

17.7

-

UK All Companies Index (total return)

2.0

5.1

1.2

3.8

-

Returns %

The Numis Alternative Markets Index Contains all stocks listed on qualifying UK Alternative markets,
regardless of market capitalisation. Currently the AIM market is the only market that qualifies.
Source: Numis, Bloomberg and Tatton. The inception of the portfolio is 20 October 2016.

TWO CORE HOLDINGS IN THE PORTFOLIO:
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Tatton’s approach
to investing on AIM

PERFORMANCE INFORMATION:

YOUGOV PLC

STRIX GROUP PLC

In this era of the ever-increasing dominance of
the internet, YouGov was an early developer
of internet based market research. In short,
instead of the traditional clipboard or phone
calls to test products or even voter preferences,
YouGov nurtured and grew representative
panels (consisting of internet users) to garner
timely and much higher quality relevant
information, opinions or preferences. The
demand for this valuable information is
increasing and YouGov is also expanding their
offering geographically and into different market
sectors, which underpins the future growth
and success of this company. We have owned
YouGov stock since inception of the portfolio.

Strix, headquartered in the Isle of Man, as the
world’s No.1 manufacturer of kettle controls,
most probably made the switch in your kettle
that regulated the temperature for the perfect
cup of tea. Strix also owns the patents to
prevent others from copying their products,
which leads to a very profitable captured
market. Future growth is expected from using
their expertise to broaden their product range
and expanding into related markets such as
water filtration. We have owned Strix stock
since early 2018.
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Business Relief is an
incentive to encourage
private investors to buy
into smaller growth
companies to stimulate
growth and innovation in
the UK economy.

What is
Business relief/IHT?
It’s important to understand how Inheritance Tax is charged.
Inheritance Tax (IHT) is a tax on the estate (the
property, money and possessions) of someone
who has died. If the value of an individual’s
estate is below the ‘nil-rate band’ of £325,000
(or £650,000 for a married couple), they will be
exempt from Inheritance Tax. If, however, the
value of the estate is greater than £325,000, a
40% tax rate will apply on the amount by which
the estate exceeds the Nil Rate Band.

We will invest in companies that we reasonably
believe qualify for BR. However, BR is assessed
by HMRC on a case-by-case basis when an
investor dies, and cannot be guaranteed.
Qualifying investments that have been held, or
replaced with other qualifying investments, for
at least two years, and are still held at the time
of death, can be passed to beneficiaries free
of inheritance tax. The two-year qualification
timeframe commences when your money is
invested in qualifying companies. In the event
that BR is not available in respect of any of the
companies in your portfolio, the value of your
shares in those companies will be subject to
inheritance tax. Amounts held in cash at the
time of death will not qualify for BR.

If the value of your estate exceeds this amount,
there are a number of ways to potentially
reduce the amount of tax a family would have
to pay when the owner of the estate dies. An
established method is to invest in AIM shares
that qualify for Business Relief (BR).
Business Relief is an incentive to encourage
private investors to buy into smaller growth
companies to stimulate growth and innovation
in the UK economy.

Important note

Compared to larger stocks, AIM stocks can be
more volatile, particularly during general stock
market downturns, and carry a higher risk of
company failure. Additionally, they can also
be more challenging to buy and sell, as the
market for the shares is considerably smaller.
Consequently, AIM is considered to be a market
that requires an adequate level of investment
knowledge and equity trading experience.

The value of AIM listed stocks can fall as well
as rise. Your capital is at risk and there is the
potential that you may not get back all the
money you invest. AIM stocks can be more
volatile than the broader UK stock market and
may be subject to limited liquidity.
Tatton does not provide financial or individual
taxation advice, please seek the advice of a
suitably qualified professional adviser. The
Financial Conduct Authority does not regulate
Taxation and Trusts.

Therefore, investing in AIM is mostly suitable
for investors who have a long-term horizon
for their investment, and are both willing and
able to accept the higher risks associated with
investing in such companies. It is important to
note that the IHT benefits that the government
provides are a way to offset some of the risk of
investing in AIM listed companies.

Please refer to the most recent Tatton AIM Portfolio Service factsheet for
the most up to date performance and the holdings within the portfolios.
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Our people
Tatton brings together proven, knowledgeable professionals, dedicated to delivering
the best experience for financial advisers and their clients.
LOTHAR MENTEL CEO
Lothar founded Tatton in 2012, having grown award-winning
multi-manager funds worth £1.6 billion as Chief Investment
Officer at Octopus Investments.
In an investment management career spanning three decades,
Lothar designed and launched the Barclays Multi-Manager fund
range and held senior roles at NM Rothschild, Threadneedle and
Commerzbank Asset Management.

CHRIS SWANEPOEL HEAD OF AIM INVESTMENTS
Chris qualified as a CFA Charterholder in 2003, holds the
Investment Management Certificate and is a member of the CFA
Society of the UK.
Chris has over twenty years of investment experience as a
Portfolio Manager with JP Morgan Asset Management, Barclays
and CIT. His investment experience includes the management
of the J.P. Morgan UK Smaller Cap Institutional Fund and
management of the Barclays AIM Portfolio Service.

CLAIRE BENNISON DIRECTOR OF INVESTMENT SOLUTIONS
Drawing on 30 years of financial services experience, Claire’s
role is to extend our portfolio service to find the right solutions
for more complex and high net worth clients. Claire joined us
from Brooks Macdonald, where she was Director of Services
and Products, having previously been Head of Currencies and
Technical Analysis at Barclays. Claire is a Chartered Fellow of
the CISI and hold an MBA from Liverpool University.

JOHN MESSER INVESTMENT MANAGER
John is responsible for developing and managing our bespoke investment
portfolios. John previously worked as an Investment Manager at Brooks
Macdonald. John holds the CISI Chartered Wealth Manager qualification
and the Investment Advice Diploma (IAD), as well as a BSc in Medical
Microbiology and Virology from Warwick University.
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Benefits of Tatton AIM IHT portfolio
FEES AND CHARGES

Strict investment selection criteria

Tatton’s objective is to adopt a clear, fair and
honest charging structure that aligns your longterm goals with ours. Our fees are charged
based on a percentage of the value of what you
choose to invest with us.

The Tatton AIM Portfolio benefits from a tried
and tested investment process that identifies
companies that are suitable for investment and
meet the criteria for Business Relief eligibility.

RISKS OF TATTON AIM IHT PORTFOLIO

The standard charges for this service comprise
of a 1.25% annual management fee for Tatton, a
0.2% Hubwise annual platform fee and dealing
fees for transactions of AIM shares between 0%
– 0.035% and £1 settlement charge.

Capital invested is at risk
In contrast to other forms of estate planning,
the Tatton AIM Portfolio is a stock market
investment. This means that your capital is at
risk and you may get back less than the amount
you originally invested due to economic
fluctuations. It should be considered a longterm investment.

Hubwise provide the platform service for this
portfolio, which will have been explained to you
by your Financial Adviser.
Please refer to your Financial Adviser or
the appropriate discretionary management
agreement for full details of fees and charges
and variations on the standard charges
mentioned above. Your Financial Adviser
will be able to discuss with you whether this
investment service is appropriate for your
individual requirements.

TAX RELIEFS ARE NOT GUARANTEED
The tax reliefs explained in this brochure
depend on your individual circumstance and
are subject to change in the future.
Qualifying investments that have been held
for at least two years, and are still held at time
of death, can be passed to beneficiaries free
of inheritance tax. The two-year qualification
timeframe commences when your money is
invested in qualifying companies. In the event
that BR is not available in respect of any of the
companies in your portfolio, the value of your
shares in those companies will be subject to
inheritance tax. Amounts held in cash at the
time of death will not benefit from BR.

SPEED AND EFFICIENCY
Other forms of estate planning can take seven
years to become fully IHT exempt. However,
the investments in the Tatton AIM Portfolio aim
to become 100% IHT exempt in just two years,
as long as the shares are still held upon death,
benefiting those who are at later stages in life.

RETAINING CONTROL
OF YOUR INVESTMENT

Tatton produces monthly and more detailed quarterly
factsheets including the progress, structure and
performance of the AIM service. Additionally, Hubwise will
provide you with complete transparency and access to
daily valuations of your individual investments with 24/7
online access.*
Furthermore, we assess how the companies within your portfolio have
performed and compare this with the performance of indexes such as
the Numis Alternative Market index and the UK All Companies Index
TR over the same time periods.
At Tatton we actively monitor our investment strategy to ensure it
remains in line with the portfolio’s objective. We will provide regular
reports and updates to your Financial Adviser, who will use this
information to assess the ongoing suitability of our services.
*Notwithstanding routine maintenance.

AIM listed shares are higher risk
AIM stocks are small and generally can be more
volatile and considered higher risk than shares
in large listed companies on the stock market.

Estate planning strategies such as settling
assets into trusts or making gifts result in you
losing control over your wealth. With the Tatton
AIM Portfolio, the shares are held in your name,
meaning you continue to have ownership rights
over your assets.

As the market for shares listed on AIM is
smaller than the market for larger listed shares,
it can be more challenging and/or take longer
to sell an investment, particularly if this needs
to be achieved in a short period of time.

GROWTH POTENTIAL
AIM is home to more than a thousand
companies that could offer strong growth
potential. This means that your investment has
the potential to grow in value, which will help
offset the effects of inflation over time.

Keeping in touch
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Risk and benefits

Tatton Investment Management Limited
17 St Swithin’s Lane, London EC4N 8AL
E: enquiries@tattonim.com
T: 020 7139 1470
www.tattoninvestments.com

All calls to and from our landlines and mobiles
are recorded to meet regulatory requirements
Tatton is a trading style of Tatton Investment
Management Limited, which is authorised and
regulated by the Financial Conduct Authority.
Financial Services Register number 733471.
Tatton Investment Management Limited is
registered in England and Wales No. 08219008.
Registered address: Paradigm House,
Brooke Court, Wilmslow, Cheshire, SK9 3ND.
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